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B 10 RIRLEEFEMLS
Percent of global GDP
Great Financial Crash Covid-19 Economic Shock

2007 2011 2019 2021
US government debt 9.2 15.8 23.2 313
US asset backed 20.2 Nil 12.8 135
securities
EU core government debt | 4.3 5.0 4.8 6.8
EU peripheral 2.9 Nil 3.7 45
government debt
UK and Japanese 14.9 16.9 15.9 18.8
government debt
Total Gross Safe Assets 51.5 37.7 60.4 749
Central bank asset 2.7 43 12.8 19.1
purchases
Total Safe Assets 489 33.5 47.5 55.8
excluding central bank
holdings

ERIRE © Fulcrumasset
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Regression of Net Interest Margin of banks (Q3 2010-Q2 2020)

Variables Coefficient T-stat
10y swap rate 0.089 7.9
3m floorlet, ie. max(0, -1*3m rate) -0.155 2.8**
Country: GDP (qoq) 0.004 0.8
Bank: deposits to assets ratio 0.018 12.2**
Bank: common equity to assets 0.105 10.4**
R-squared 29.80%

Note: Net interest margin data have been obtained from Bloomberg (using

T12 _net_int_marginfield). Deposits and equity ratios have also been obtained from
Bloomberg (using despoits_to_assets and com_eqy_to_tot_asset fields). Semi-
annual data is used where quarterly data is not available. Countrywise split of banks
is Germany 2, France 4, Italy 4, Spain 6, Netherlands 2, Austria 2, Belgium 1, Denmark
2, Switzerland 2, Sweden 3, Finland 1, Ireland 2

(S)FER AT IR - JRER I EBECRSCR O 3R T %

FRIE 2014 FERTTHE 28017 E 7 (Bank Lending Survey, BLS)E[IEET~ » B
7O $RAT PR CRICE 5 56 F I R 5 AR - RS0 » By 2 =267
T EFEREREHL MR R B s A AR A =0 2 —2aisfiTad B
KA E FEME E T F A S B -

BESh - FREE ECB A AT LUSE IR E S B BCRECR - siEE ey

+-Fl[#(shadow interest rate) B &4/ » 2011 FF-H~2013 - » ZATHA4A H{E A
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